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Version: Introduced
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Senate Author: Boren
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FY’27 Impact: $1,060,139.00
Full Year Impact: $310,169.00

Bill Summary and
Fiscal Analysis:

SB 1474 requires the Corporation Commission to levy an annual surface impact fee of $25.00
per acre for any surface disturbance associated with oil and gas operations on agricultural land,
and a produced water impact fee of $0.01 per barrel of any produced water generated within the
state. Acres restored to agricultural use within 12 months or used for multi-use grazing under an
approved surface-use conservation plan shall not have a fee assessed. The proposal also creates
the Water and Agricultural Protection Revolving Fund for the testing of groundwater and rural
drinking water systems connected with pollution concerns from a well, soil and land restoration
for farms and ranches affected by oil and gas operations, plugging and reclaiming abandoned
wells, and technical assistance and water recycling research programs.

The Corporation Commission shares an approximate fiscal impact of $1,060,139. Three (3) FTE
are estimated to be needed in support of this proposal — 2 program managers and an
administrative FTE with an estimated fiscal impact of $310,169. Two (2) IT systems would need
to be developed — one for locations and one for water production — at a cost of approximately
$750,000. They estimate the IT costs based on development costs associated with expanding the
OKIES system to include the required forms and collection of fees.

Fiscal impact provided by the Oklahoma Corporation Commission and Senate Fiscal Staff.
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